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 Summary 
The recently assigned Positive Outlook reflects South Africa’s 
improved growth performance and prospects as a result of rapidly 
rising public and private investment and ongoing microeconomic-
reforms; a substantial improvement in its already sound public 
finances; and strong external balance sheet. The fall-out from last 
year’s emerging-market correction was short-lived and its 
aftermath well managed: equity prices rebounded, economic 
growth remained firm, despite rising interest rates, and there has 
been minimal impact on the banking sector. Despite increased 
uncertainty in the run-up to the December ANC national 
conference, when a successor to President Thabo Mbeki is 
expected to emerge, the policy framework embedded in the ANC 
for many years is not expected to change radically. Policy and 
political stability on the whole remains a rating strength for South 
Africa.   

Improved growth in the region of 5% comes despite a 250bp 
increase in interest rates since June 2006 in response to a 
deteriorating inflation outlook and to a reduction in rapid lending 
growth. The tightening of monetary policy has made limited 
impact on consumption demand (partly due to on-going structural 
changes in the economy) and, combined with rising investment, 
the current account deficit will remain large – around 6%-7% of 
GDP. This has implications for the currency and broader 
macroeconomic stability due to high reliance for financing on 
potentially volatile portfolio inflows. Although in Fitch Ratings’ 
view the strong macro framework will mitigate any negative 
impact on inflation, interest rates and growth, this area 
nevertheless remains a concern. 

 Credit Outlook 
The Outlook is Positive. Fitch expects increased investment to 
enhance capacity and competitiveness over time, raising the export 
share and economic growth potential. This should enable 
continued strong growth to be combined with an easing of current 
account and inflation pressures, thereby reducing external 
vulnerability and improving creditworthiness.  

 Strengths 
• Solid and improving public finances 
• Rising investment rates improve growth performance and 

prospects 
• Moderate and improving external debt ratios 
• Strong financial sector  
 

 Weaknesses 
• Large current account deficit financed by potentially volatile 

portfolio investment 
• Low savings and export ratios 
• Social issues more severe than rating peers  
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Key Indicators for South Africa  
Population (2006): 48.1m Population Growth Rate (2001-2006): 0.9% p.a. 
GDP (2006): USD255.0bn  GDP per Head at Market Exchange Rates (2006): USD5,349 
GNI Per Head at Purchasing Power Parity (2005): USD12,120 (28.9% of USA level)  
Modern Sovereign Rescheduling History: 1985 moratorium on bank debt. Affected rescheduled debt in 1986, 1987, 1989, 
1993. 
   
 2003 2004 2005 2006 2007f 2008f 2009f

Domestic Economy and Finance   
Real GDP Growth (%) 3.1 4.8 5.1 5.0 4.8 5.0 5.2
Unemployment  (% of Labour Force) 28.0 26.2 26.7 25.5 25.0 24.5 24.0
Consumer Prices (Annual Average % Change) 6.8 4.3 3.9 4.6 6.1 5.6 5.0
Gross Domestic Savings (% of GDP) 18.4 18.1 17.8 18.0 16.3 15.9 16.1
Gross Domestic Investment (% of GDP)  16.1 18.5 18.8 21.4 22.7 24.3 25.7
Short-Term Interest Rate (%)(1) 8.0 7.5 7.0 9.0 10.5 9.5 9.0
Broad Money (% Change Dec to Dec) 14.8 8.8 19.9 21.2 18.0 15.0 15.0
ZAR per USD (Annual Average) 7.56 6.46 6.36 6.77 7.17 7.35 7.45
REER (CPI, 2000=100) 97.3 107.6 108.5 104.2 97.0 94.0 93.0
REER: % Change (+ = Appreciation) 31.7 10.5 0.8 -4.0 -6.9 -3.1 -1.1
Public Finances        
General Government Balance (% of GDP)  -2.6 -2.0 -0.3 0.6 0.9 0.3 -0.3
General Government Debt (% of GDP) 35.5 35.3 33.8 31.3 28.4 26.2 24.3
General Government Debt Maturities (% of GDP)(2) 3.1 4.2 4.0 3.5 4.2 3.8 3.4
General Government Debt/Revenue (%) 109.9 105.2 96.3 86.0 75.1 68.3 62.8
Interest Payments/Revenue (%) 11.6 10.6 9.6 8.5 7.2 6.4 5.5
Balance of Payments        
Current Account Balance (USDbn) -1.9 -7.0 -9.1 -16.3 -18.0 -18.8 -19.1
Current Account Balance (% of GDP)  -1.1 -3.2 -3.8 -6.4 -6.8 -6.6 -6.1
Current Account Balance plus Net FDI (USDbn) -1.7 -7.6 -3.9 -22.8 -15.7 -16.8 -17.1
Current Account Balance plus Net FDI (% of GDP) -1.0 -3.5 -1.6 -8.9 -5.9 -5.9 -5.5
Gross Financing Requirement (% of Official 
Reserves)(3) 72.6 129.9 78.0 88.8 77.1 70.4 63.7
Current External Receipts CXR (USDbn) 50.1 61.4 71.3 82.0 94.3 107.6 122.9
Current External Receipts CXR (Annual % Change) 28.2 22.6 16.1 15.0 15.0 14.1 14.2
Current External Payments CXP (USDbn) 52.0 68.4 80.5 98.3 112.2 126.4 142.0
Current External Payments CXP (Annual % Change) 36.2 31.6 17.6 22.1 14.2 12.6 12.3
External Assets and Liabilities        
Gross External Debt (USDbn) 43.0 49.9 52.1 64.6 76.8 87.7 98.1
Gross External Debt (% of GDP) 25.8 23.1 21.5 25.3 29.1 30.9 31.5
Gross External Debt (% of CXR) 85.9 81.2 73.0 78.8 81.5 81.5 79.9
Net External Debt (USDbn) 10.6 8.9 5.0 5.9 11.0 16.1 21.7
Net External Debt (% of GDP) 6.3 4.1 2.1 2.3 4.2 5.7 7.0
Net External Debt (% of CXR) 21.1 14.5 7.0 7.2 11.6 15.0 17.7
Public External Debt (USDbn) 23.6 27.9 27.8 29.3 32.9 34.9 36.8
Public External Debt (% of GDP) 14.1 12.9 11.5 11.5 12.4 12.3 11.8
Net Public External Debt (% of CXR) 30.8 21.2 10.0 4.5 2.1 0.4 -0.5
Public FC Denominated & FC Indexed Debt (USDbn) 14.6 14.6 13.8 15.6 16.6 16.8 16.8
Short-Term External Debt (% of Gross External Debt) 28.1 26.5 30.7 35.2 33.1 30.9 29.4
External Debt Service (% of CXR) 11.9 9.4 6.9 5.3 4.2 4.7 4.1
External Interest Service (% of CXR) 4.3 3.6 3.4 2.8 2.4 2.1 1.8
Liquidity Ratio (%)(4) 87.6 129.6 145.0 146.4 144.7 140.4 142.0
Official International Reserves Including Gold (USDbn) 8.2 14.9 20.6 25.6 30.8 34.5 37.4
Official International Reserves in Months of CXP Cover 1.9 2.6 3.1 3.1 3.3 3.3 3.2
Official International Reserves (% of Broad Money) 7.5 10.7 13.9 15.7 16.8 16.6 15.8
(1) Central bank policy interest rate (end year) 
(2) Maturities of medium- and long-term debt during year plus short-term debt outstanding at the beginning of the year. 
(3) Current account balance plus amortisation of medium- and long-term debt, over official international reserves. 
(4) Official reserves incl. gold plus banks’ foreign assets/debt service plus liquid external liabilities. 
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 Rationale 
South Africa’s recently assigned Positive Outlook 
reflects its improved growth performance and 
prospects as a result of rapidly rising public and 
private investment and ongoing microeconomic 
reforms; a substantial improvement in its already 
sound public finances; and strong external balance 
sheet. The fall-out from last year’s emerging-markets 
correction was short-lived and its aftermath well 
managed: equity prices rebounded, economic growth 
remained firm, despite rising interest rates, and there 
has been minimal impact on the banking sector. 
Although the current account deficit will remain 
large at 6%-7% of GDP over the medium term, it is 
increasingly due to higher investment rather than 
consumption, helping improve productive capacity 
and competitiveness. As the current account is 
predominately financed by portfolio inflows, the 
economy remains vulnerable to a reversal in investor 
sentiment. But the macroeconomic framework – 
budget surplus, a flexible exchange rate, reserves 
build-up and healthy public domestic and overall 
external balance sheets – leave the country well 
placed to manage any fall-out. Despite increased 
uncertainty in the run-up to the December ANC 
national conference, when a successor to President 
Mbeki is expected to emerge, the policy framework 
embedded in the ANC for many years is not 
expected to change radically. Policy and political 
stability on the whole remains a rating strength for 
South Africa.   

Growth over the past three years has averaged 5%, 
which is higher than earlier expected. Upward 
growth revisions have become an annual event. 
Growth has been driven by strong consumption 
expenditure since 2004 and an acceleration of capital 
investment as a result of the massive investment 
programme by the public corporations since 2005, 
and the general government in 2006 for the 2010 
World Cup infrastructure. The private sector also 
stepped up investment last year in response to tighter 
capacity. Investment will remain very strong in the 
medium term helping to underpin robust growth (it 
increased at an annualised rate of 16.5% in Q406 and 
21.8% in Q107). Rising interest rates are expected to 
moderate consumer demand but it will remain firm 
due to structural changes in the economy. Currently 
growth is exceeding potential reflected in rising 
current account and inflationary pressures, but these 
should recede as the country’s potential growth rate 
continues to rise due to ongoing investment and 
structural reforms. Fitch expects the country’s 
growth rate to be close to 5% in 2007-2009 and 
should move higher beyond the medium term.     

The rating is also supported by an improvement in 
South Africa’s already sound public finances as a 

result of strong revenue growth from a buoyant 
economy and further efficiency gains. The country 
achieved a fiscal surplus in the fiscal year to end-
March 2007 (FY06) and further surpluses are 
projected in the near term. Fiscal surpluses are 
partially used to repay debt and public debt is 
projected to decline rapidly from 31% of GDP in 
FY06 to below 25% of GDP by FY09, well below 
the ‘BBB’ median. Despite solid expenditure growth 
driven by capital expenditure, fiscal policy is 
countercyclical, reducing pressure on the current 
account deficit, and surpluses are partially used to 
facilitate the reserves build-up, thus helping to 
mitigate external vulnerabilities.  

Monetary policy has been tightened since June 2006 
in response to a deteriorating inflation outlook from 
high oil prices and a weaker currency and to reduce 
rapid lending growth. Interest rates have risen by 250 
basis points but this has been insufficient to curb 
inflationary pressures, which have persisted in 2007 
due to high global oil and food prices, strong 
consumer demand and tight capacity constraints in 
the domestic economy. CPIX inflation (excluding 
mortgage interest payments) breached the 3%-6% 
target in April, May and June. The South African 
Reserve Bank (SARB) projects it remaining above or 
just below the ceiling for the next three quarters. 
Further interest rates rises are likely.     

Macroeconomic Indicators, 2007f 

GDP (%) 
South 
Africa 

BBB 
median

Budget balance a 0.9 -1.9
Current account balance -6.8 -2.3
Government debt a 28.4 31.5
Net external debt 4.2 19.4
Net public external debt 0.8 -11.4
Foreign reserves 11.6 19.9
Liquidity ratio 144.7 136.2
GDP per capita (USD) 5,513 6,801
Real GDP (5-year average) b 5.1 5.4
a FY07; b 2005-2009f 
Source: Fitch 

 
The impact of rising interest rates on consumption 
demand has so far been limited, although there are 
signs that it is moderating. Combined with rising 
investment, the current account deficit will remain 
large. Due to the way in which the current account 
deficit is financed, it will remain vulnerable to 
investor sentiment, with implications for the 
currency and broader macroeconomic stability. This 
is a relative weakness for the rating.  

The large current account deficit reflects South 
Africa’s relatively low savings ratio and rising 
investment. The current account deficit widened to a 
record 6.4% of GDP in 2006 due to rising oil and 
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capital imports and remained high at 7.0% of GDP in 
Q107. In 2006 the current account deficit was 
covered by very strong net equity portfolio inflows 
(USD13.5bn, up from USD6.2bn in 2005) and a 
significant increase in net external borrowing. Fitch 
expects this to continue over the medium term, with 
a greater portion of future financing taking the form 
of borrowing by the private sector and public 
enterprises. Nevertheless, the main risk scenario is 
one in which global risk aversion increases and 
portfolio inflows to South Africa decline, putting 
pressure on the rand. The strong monetary and fiscal 
framework means that the impact on inflation, 
interest rates and growth will be less than in past 
episodes of rand weakness, and Fitch expects the 
country to manage the adjustment. A weaker 
exchange rate, combined with ongoing capacity 
enhancement, would help raise South Africa’s 
relatively low export share and allow the country to 
enjoy its present growth rates with a smaller current 
account deficit.  

Gross external debt is rising from very moderate 
levels. At the end of 2006 it stood at USD65bn or 
25% of GDP,1  up by USD12.5bn due to increased 
borrowing by the private sector, non-resident 
holdings of domestic debt and FDI-related debt. 
According to Fitch’s projections gross external debt 
will rise to around 30% of GDP and 80% of CXR by 
2008 – still moderate ratios that compare favourably 
with the ‘BBB’ medians of 42% of GDP and 103% 
of CXR in 2008. (The ‘A’ medians are 50% of GDP 
and 87% of CXR.)  

Despite fast growth in banks’ foreign assets and a 
further build-up of reserves, South Africa’s net 
external debt ratios have deteriorated slightly due to 
a significant increase in private external borrowing. 
They, however, compare very favourably with the 
‘BBB’ median even though private debt is expected 
to rise faster over the medium term. Excluding the 
FDI-related debt component, South Africa was a net 
external creditor in 2006. The net public external 
debt ratios (NPXD), on the other hand, are expected 
to continue to improve due to very minimal general 
government external borrowing and ongoing build-
up of official reserves. Fitch forecasts South Africa 
to become a net public external creditor in the next 
year or so, putting it in line with a majority of ‘BBB’ 
and ‘A’ credits.    

South Africa faces worse social problems than its 
rating peers do, including high income inequality, 

                                                           
1  Fitch includes FDI-related debt in the gross external debt 

numbers, which is taken from the IMF BOP statistic and IIP data. 
It puts debt numbers around USD6bn-7bn higher than SARB 
numbers. Excluding FDI-related debt (the numbers reported by 
SARB), it was USD57bn or 22.4% of GDP. 

high unemployment due to the apartheid legacy and 
HIV/Aids, and high crime. These have an impact on 
investment and, if left unaddressed, could threaten 
future social stability. They have been addressed for 
many years through the budget – increased spending 
on education, health, crime and social grants – and 
initiatives such as Black Economic Empowerment 
(BEE) and through a number of government 
interventions under the government’s Accelerated 
Shared Growth Initiative (AsgiSA). Some 
improvement can be seen in all areas. But the 
problems remain extensive, can only be addressed 
over time and represent a medium- to longer-term 
weakness for the rating relative to rating peers.    

 Political and Social Situation 
The ANC policy conference, which establishes the 
party’s policy for the next five years, was held in 
June and helped clarify a few key areas. By not 
making any changes to the way the president of the 
party is elected, it left the possibility of President 
Mbeki being re-elected as party president in 
December. President Mbeki has indicated that he 
will stand for the position if asked to do so. This 
would be unprecedented, because the ANC president 
has always gone on to become national president. 
However, his national presidential term ends in 2009. 
It also proposed that premiers and mayors be chosen 
by the party structures and not by the president, as 
has been the case since 1997. The argument for 
centralisation has been that it benefits coordination 
and coherency; but the changes would allow for 
more democratisation and better checks and balances. 
Despite active debate, between the ANC and its 
alliance members Cosatu and South African 
Communist Party (SACP) they found broad 
consensus on economic policy which will remain 
pragmatic, although its impact on poverty will be 
given more consideration. These recommendations 
are to be taken up for debate by the branch structures 
and then a decision on them made at the national 
conference in December when the new party 
leadership will also be elected.   

The contest for party president has thus far been 
between President Mbeki, Jacob Zuma (deputy head 
of the ANC) and Tokyo Sexwale (businessman and 
former premier of Gauteng), but others are likely to 
emerge. If President Mbeki is elected as party 
president, this will allow him to influence the choice 
of his successor in the following year. Alternatively, 
a candidate to represent the party in general elections 
may be made at the same time as choosing the 
leadership of the ANC. Although the corruption 
charges against Mr Zuma were struck off the roll by 
the High Court last year for technical reasons, the 
National Prosecution Authority could re-file charges. 
This as well as other reasons, such as a tarnished 
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reputation following his rape trial, would reduce his 
chances of being elected by ANC delegates. In 
Fitch’s view, although political uncertainty is rising 
leading up to the national conference in December, 
key policies have been embedded in the ANC policy 
framework over years and would be difficult to 
change.     

A key social issue for South Africa and a major 
concern of the alliance members is the persistence of 
the second economy – a cycle of poverty and 
unemployment for the bottom section of the 
population – despite higher growth, employment 
creation and emergence of a black middle class. This 
is being addressed under AsgiSA (see Structural 
Issues and Growth below) through government 
interventions, which may be broadened. Millions of 
people already receive social grants. HIV/Aids is 
finally being addressed more effectively with a 
comprehensive rollout programme since 2004, 
prevention and other approaches. There is more 
commitment from top leadership, with the deputy 
president working closely with civil society 
organisations to address the problem. Health 
expenditure on HIV/Aids is expanding, but the 
problem is huge.  

Recent statistics from the South African Police 
Service show that although crime, which has an 
impact on investment and sectors such as tourism, 
has come down overall over the past five years, it 
remains very high. This is primarily being tackled by 
an ongoing expansion of the budget allocation for 
police officers and the judiciary.         

 Structural Issues and Growth 
Growth came in at 5% for 2006 and upward 
revisions to 4.8% (from 4.5%) for 2004 and 5.1% 
(from 4.9%) for 2005 brought South Africa’s 
average growth to 5% over the past three years. In 
2006 growth was driven by continued strong 
consumption growth and an acceleration of 
investment growth to 12.8% (from 9.6% in 2005) by 
the public corporations, private sector and general 
government. Economic growth is exceeding 
potential, reflected in a large current account deficit 
and increasing inflationary pressures. Over the 
medium term, strong public and private investment 
will continue to underpin growth. Consumption 
growth is expected to moderate but remain firm. In 
the absence of external shocks, Fitch expects South 
Africa to continue to achieve around 5% growth, 
which will be slightly above its potential until the 
investment phase to upgrade and modernise 
infrastructure in time for the football World Cup in 
2010 ends. This will eventually raise the country’s 
growth potential. Revisions to national accounts data 
normally made in November are likely to result in a 

further upgrading of South Africa’s 2005 and 2006 
growth numbers. South Africa’s growth rate and per 
capita income of USD5,350 in 2006 were in line 
with the ‘BBB’ median.  

In terms of the components of growth, the primary 
sector – agriculture and mining – declined in 2006. 
Despite strong commodities prices, mining has been 
affected by the lack of capacity due to earlier 
uncertainty about mining legislation holding back 
investment. Manufacturing has been fairly robust, 
growing at 4.7% in both 2006 and Q107, although a 
lack of capacity represents an impediment to faster 
growth of the sector; capacity utilisation in 
manufacturing in 2006 was at a historical high of 
86%. Growth in all sub-sectors of the tertiary sector 
remained robust.  

Over the past year South Africa has had shortages of 
electricity, refined fuel and cement, as the economy 
has grown faster than anticipated, and the skills 
shortage remains a problem. These factors are 
pushing up prices and the cost of investment. In the 
short term, the government is trying to facilitate 
immigration and rehire retirees to ease the skills 
constraint and facilitate the investment programme. 
Nevertheless, short-term growth potential is likely to 
be affected by these shortfalls. The overall direction 
is, however, positive in terms of gradually improving 
the flexibility of the economy through a number of 
ongoing reforms and infrastructure and industrial 
capacity investment.  
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Since 2006 the reforms have been implemented 
under the government’s AsgiSA strategy, drawn up 
after widespread consultation with various 
stakeholders. AsgiSA identifies the six binding 
constraints to raising growth to beyond 6% in 2010 
and halving unemployment and poverty by 2015 and 
ways in which they can be addressed through 
government intervention. These constraints are; 
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deficiencies in infrastructure; deficiencies in skills 
and public service capacity; the exchange rate level 
and its volatility; the lack of effective sector 
development strategies; the persistence of the second 
economy; and the weak small business sector, in part 
due to the regulatory environment.  

Good progress is being made on the public 
investment programme that has been underway since 
2005; on public corporations’ infrastructure and 
restructuring of Transnet, the transport company, 
where capital investment rose in real terms by 19% 
in 2006 (2005: 15%); and on the government’s 
capital expenditure on the World Cup and associated 
infrastructure, which pushed general government 
investment growth to 9.7% in 2006 (5% in 2005). 
Private-sector investment, which accounts for around 
70% of capital investment, also accelerated to 12.5% 
(from 9.6% in 2005). Structural progress is being 
made in the telecoms sector, where the broadband 
network is being upgraded by Infraco, a new state-
owned broadband infrastructure company, which 
will help lower the cost of telecommunications. 
South Africa’s overall investment rate reached 
21.4% of GDP in 2006 (from an average of 16.9% in 
2001-2005), compared with 25.1% for the ‘BBB’ 
median. This is also the government’s target by 2015. 
The economic growth rate is already in excess of the 
AsgiSA target of an average of 4.5% in 2005-2009.  

The record on employment is mixed. Employment 
continues to rise as a result of higher growth, with 
the Labour Force Surveys showing half a million 
new jobs created during the year to September 2006 
and a continued fall in unemployment from 31.2% in 
March 2002 to 25.5% in September 2006. About 1.6 
million jobs were added in the five years to 
September 2006. However, unemployment remains 
very high and is mainly made up of a large 
population of unskilled people, due partly to the 
apartheid legacy and partly to the education system 
not as yet producing required skills. Reforms are 
being implemented to help address this through 
training, improving the quality of education and 
second-economy interventions, such as an expanded 
public-works programme; this should have some 
impact over time. Ongoing and planned sector-
specific strategy interventions in tourism, business-
processing operations and biofuels have been given 
high priority due to their potential for growth and 
employment creation. Other, lower-priority sectors 
are also under consideration. As regards regulatory 
interventions, the environment impact assessment 
system has been streamlined in order to reduce 
delays to investment projects and a regulatory impact 
analysis is being introduced to reduce the unintended 
negative impact on laws and regulations on 
employment and growth. In terms of labour laws, the 

Department of Labour is tabling some 
recommendations on how to lessen the burden of 
high dismissal costs due to time and bureaucratic 
processes, but more radical reforms to improve 
labour market flexibility are unlikely. Trade policy 
reforms have not been addressed under AsgiSA.       

 Public Finances 
There has been a strong improvement in South 
Africa’s already sound public finances. In FY06 the 
ANC government achieved its first fiscal surplus 
since it came to power in 1994, as a result of very 
strong revenue growth from a buoyant economy; a 
further surplus is budgeted by the government for 
one more year and modest deficits thereafter. Public 
debt declined to 31.3% of GDP, which is in line with 
the ‘BBB’ median and is projected to decline further 
to 24.3% by FY08, below the ‘BBB’ and ‘A’ 
medians. The debt/revenue ratio will decline to well 
below the ‘BBB’ median over the medium term. 
Despite reasonably strong expenditure growth, fiscal 
policy is countercyclical, aimed at relieving 
pressures on the current account deficit by raising 
public saving.  

Revenue growth was very strong at around 17% in 
FY06 and on a consolidated general government 
basis revenues reached 36% of GDP, which is 
stronger than the 30%-31% median of the ‘BBB’-
rated countries (the ‘A’ median is 37%). Taxes on 
corporate income, personal income (due to rising 
wages and employment), consumption and 
international taxes all performed very well and the 
government continues to make efficiency gains. In 
FY07 higher inflation is expected to have a positive 
effect on revenues; revenue growth should remain 
robust over the medium term.  
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Expenditure normally comes in more or less as 
planned and the concerns are more to do with the 
operational efficiency and effectiveness of spending, 
particularly at the sub-national level. Expenditure 
growth at the consolidated level is projected to rise 
by 13% in FY07 and 11.7% on average over the 
medium term, driven by capital expenditure (up 14% 
in FY06). According to the National Treasury (NT), 
capital expenditure outcomes are improving. 
Including the state-owned enterprises, annual capital 
expenditure rises by 14.5% on average and is 
estimated at ZAR416bn (USD60bn) over three years 
or a yearly average of 6.4% of GDP. Significant 
investment in restructuring and modernising 
infrastructure will help raise the country’s growth 
potential, positive from a ratings perspective. 
Spending on 2010 World Cup stadiums is at the 
municipal level. Including public transport and 
associated development, a total of around 
ZAR17.4bn (3% of GDP) will be spent in FY06-
FY09. In terms of the effectiveness of municipal 
projects this is being facilitated through a 
recruitment drive for retired civil engineers and other 
personnel. However, rising cost pressures due to the 
scarcity of inputs mean that some over-expenditure 
is likely. Nevertheless, healthy public finances offer 
flexibility and controls are in place to ensure that any 
deterioration will not be substantial. The government 
continues to focus on improving the quality of 
spending on education, increasing expenditure on 
health and housing, and addressing crime.  

As a result of an acceleration and upward revision of 
the capital expenditure plans for state-owned 
enterprises, the public-sector borrowing requirement 
reverts from a cash surplus over the past two fiscal 
years to an average of around 1% of GDP over 
FY07-FY09, which is very manageable. Overall 
capital expenditure for the state enterprise sector is 
forecast at ZAR216bn over five years or a yearly 
average of around 2% of GDP (ZAR146bn for 
Eskom and Transnet), with around 55%-60% 
generated from own revenue sources and the 
remainder borrowed on the domestic or foreign 
markets.  

The government is using its surpluses to reduce debt 
and in particular foreign debt. As a result of 
substantial primary surpluses, averaging around 3% 
of GDP in FY06-FY09, and rapid nominal growth, 
overall debt is projected to decline by 7 percentage 
points to below 25% of GDP by FY09; the steep 
trend decline relative to rating peers is positive from 
a ratings perspective. A portion of the further 
increase in cash balances (around ZAR8bn in FY06) 
was put toward sterilisation deposits with the SARB 
and these are projected to rise to ZAR54bn in FY09 
due to capitalised interest. Surplus cash from the 
sub-national governments is also being used as a 
liquidity management tool. Interest costs declined 
further to 3.1% of GDP despite the currency 
depreciation and higher interest rates, and the lower 
debt level will keep them on a downward trajectory 
projected by the NT at 2.1% of GDP in FY09. 
Contingent liabilities2 were low at 9.8% of GDP at 
FY05. In FY06 the government used part of the 
surplus to pay out ZAR1.5m on liabilities related to 
Sambou Bank.    

In FY07 foreign liability management has involved 
the buy-back and switching of 2009, 2008 and 2017 
bonds into a USD1bn global bond to mature in 2022, 
helping to reduce short-term external vulnerability. 
Total public foreign-currency debt is projected at 
ZAR83bn in FY07 (USD11bn, 4.8% of GDP). On 
the other hand, rand-denominated foreign debt rose 
further in FY06 and because of that nominal public 
external debt is projected to rise, though it will 
remain around 12% of GDP.     

The fiscal surplus strengthened the government’s 
savings position. Further efforts to promote savings 
include the expansion of retail bond distribution 
channels and the abolition of tax on retirement 
funds’ interest and rental income in the 2007 Budget. 
If designed properly, the government’s proposed 
social-security reforms, which will involve 
mandatory social-security contributions and a shift 
from pay as you go (PAYG) to a funded system for 

                                                           
2  Includes guaranteed loans (4.8% of GDP) and employment 

insurance and other potential liabilities. 

2007 Medium-Term Expenditure Framework Infrastructure Expenditure 
(ZARm) FY06 GDP (%) FY07f GDP (%) FY08f GDP (%) FY09f GDP (%)
National departments 4,923 0.3 5,783 0.3 6,908 0.3 7,766 0.3
Provincial departments 26,591 1.5 35,383 1.8 41,561 1.9 42,203 1.8
Municipalities 23,441 1.3 28,214 1.5 32,413 1.5 33,537 1.4
Public-private partnerships 3,444 0.2 3,458 0.2 5,197 0.2 4,160 0.2
Extra-budgetary public entities 4,262 0.2 5,298 0.3 5,608 0.3 6,385 0.3
Non-financial public enterprises 38,322 2.2 44,681 2.3 50,324 2.3 56,929 2.4
Total 100,983 5.8 122,817 6.3 142,011 6.6 150,980 6.3
GDP 1,755,340 1,938,934 2,141,747  2,379,299 
Source: Budget review, February 2007 
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public-sector workers, should increase the national 
savings rate.   

 Monetary and Exchange Rate 
Policy 

Monetary policy has been tightened since 2006, with 
interest rates rising by 250 basis points in response to 
a deteriorating inflation outlook from high oil prices 
and a weaker currency and the need to address rapid 
credit growth. However, for April, May and June 
2007 CPIX (which excludes mortgage interest rates) 
breached the 3%-6% band target, and the SARB 
expects it to be above or close to the upper ceiling 
over the next three quarters, prompting the latest 
increase in interest rates in June. Inflationary 
pressures have persisted due to oil prices, high global 
food prices and drought in South Africa; food 
accounts for 25% of CPIX. It also reflects an 
economy growing beyond its capacity; shortages of 
cement, refined fuel, timber and skills are all pushing 
up production costs. PPI inflation was over 11% in 
April and May and 10.4% in June.  

Inflationary pressures are likely to continue due to 
supply-side constraints and a planned increase in 
electricity tariffs over the next 18 months (where 
prices had fallen behind costs). Higher actual 
inflation may also lead to higher inflation 
expectations and wage pressures; rising wage 
demands and supply shortages are likely to put 
further pressure on labour costs. In terms of 
monetary indicators, money supply growth and 
private credit growth at 22.7% and 25.8% 
respectively in May represent a slight slowdown but 
remain high. All these point to the likelihood of 
further rises in interest rates. 
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Thus far higher interest rates have had a fairly 
limited impact on household credit growth, which 
slowed modestly from 24.7% year on year in 
December to 23% in March. Other indicators, such 

as house prices and retail sales, have slowed but 
remained firm, although vehicle sales had a third 
consecutive year-on-year decline in May. This can 
be explained by structural changes in the economy – 
growing incomes and a broadening of the credit base 
due to rising employment and the growing black 
middle class – while the rapid asset price growth 
since 2003 is partly explained by a stock adjustment 
from low levels, historically low interest rates, firm 
economic fundamentals and excess global liquidity.   

Given ongoing structural changes in the economy in 
terms of employment and incomes, higher interest 
rates are unlikely to result in a sharp decline in 
household credit demand. Due to rising private and 
public investment there will be a partial rebalancing 
away from consumption but the current account 
deficit will remain large (see External Finance 
below) and the economy is vulnerable to a reversal 
of investor sentiment. The risk of a further currency 
correction remains but in Fitch’s view the stronger 
macro-policy regime will mitigate the negative 
impact on inflation, interest rates and growth.    

 Financial Sector 
South Africa’s banking system is fundamentally 
sound and better developed than that of its rating 
peers; private credit stood at 84% of GDP compared 
with a median of 59% for the ‘BBB’ category and 
83% for the ‘A’ category. Thus far the banking 
system has proved resilient to the currency 
adjustment and change in interest rate cycle last year, 
despite rapid credit growth. Although credit growth 
needs to be reined in and non-performing loans 
(NPLs) will likely rise, the risks to banks are low. 

Rapid credit growth combined with rising asset 
prices – equities and property – in 2006 means that 
South Africa continues to attract the highest macro-
prudential vulnerability score in Fitch’s criteria for 
assessing bank systemic risk, a Macro-Prudential 
Indicator (MPI) of ‘3’.3 At the same time its intrinsic 
strength, as indicated by the Banking System 
Indicator (BSI)4 is ‘B’, signifying a strong banking 
system and marking it out as one of the few 
emerging markets with a BSI of ‘B’ and above. 
Others include Chile (‘A’), Czech Republic (‘A’) 
and Mexico (‘BBB’).   

                                                           
3 See Fitch’s “Bank Systemic Risk Report”, published 22 March 

2007 and available at www.fitchratings.com. The MPI identifies 
factors that have preceded most previous systemic crises. These 
are an above-trend ratio of private-sector credit to GDP and 
either rapid real equity or property prices growth or rapid real 
exchange rate appreciation. The score ranges from ‘1’ to ‘3’, 
where ‘3’ denotes high potential vulnerability to systemic 
distress.  

4 Fitch’s BSI measures intrinsic bank systemic risk on a scale of 
‘A’ (very high quality) to ‘E’ (very low quality). 
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Private-sector credit growth has been mainly driven 
by household borrowing, which averaged 25% 
growth in the past three years. Mortgage loans 
(predominately households) rose by 30% in 2006 
(28% in 2005) and instalment and credit card loans 
by 14%. However, private credit growth in 2006 was 
increasingly driven by corporate loans, which rose 
by 30% (14% in 2005). Corporate loans account for 
around 30% of private credit extension and mortgage 
loans 50%. In the first five months, year-on-year 
private credit growth remained firm at 26%, 
mortgages at 28% and corporate loans at 34%.  

Due to lower interest rates, debt servicing costs 
remain manageable as a portion of disposable 
income at 9%, comparable to historical levels. 
However, there is concern about the pace of the rise 
of household debt as a proportion of income, which 
rose to 76% in Q107 from 51% in 2002, and 
disproportionately higher debt service payments for 
the lower-end segment. A National Credit Act, 
which came into effect on 1 June, aims to protect 
consumers from over-borrowing and to improve 
transparency. It should help curb a potential rise in 
risky lending, particularly of unsecured debt 
(accounts for around 4% of household debt). 

Further interest rate rises are likely to result in some 
moderation of private credit growth, although it will 
remain firm; a sharp decline in household borrowing 
is unlikely. Corporate borrowing is strengthening. 
NPLs are likely to rise but from a very low level of 
around 1%. Banks are adequately capitalised and the 
banking sector healthy, leaving it well placed to 
absorb any stress from higher interest rates.  

Key Facts: Banking System 
 Dec 06
M3 (% GDP) 78.1
NPL ratio 1.1
Capital adequacy ratio 12.3
Private credit growth (%) 26
Public ownership, % of assets 0
Foreign ownership, % of assets 
BSI/MPI 

30
B/3

Source: SARB, Fitch 

 
 
 

 External Finance  
 

External Finances: Sources and Uses  
(USDbn) 2006 2007f 2008f
Uses  22,788 24,744 25,350
Current account balance   16,276 17,973 18,832
MLT amortisation  2,034 1,764 2,870
    Public  1,620 1,267 2,292
    Private  414 497 578
Change in FX reserves 4,478 5,007 3,648
Sources 22,788 24,744 25,350
Gross borrowing  3,278 3,414 5,220
    Resident official sector -756 150 850
    Other banks & other sectors 2,000 1,500 1,500
Net FDI -6,507 2,300 2,000
Portfolio equity 13,507 11,200 10,500
Portfolio debt 6,286 3,400 2,400
Other capital net 797 -70 230
Net errors and omissions 5,427 4,500 5,000
Memo: short-term debt 9,710 15,269 17,000
Source: Fitch, IMF IFS 

 
The current account deficit widened further to a 
record 6.4% of GDP (USD16.3bn) in 2006 from 
3.8% (USD9.1bn) in 2005. This is despite a 
weakening in the currency by 15.4% on a trade-
weighted basis and continued firm commodities 
prices. Exports continued to struggle somewhat due 
to supply-side constraints and the 15% rise (in USD 
terms) was mainly due to higher prices rather than 
volumes, although some sectors, such as vehicles, 
saw volumes increase due to a further fall in EU 
tariffs. Imports grew by 24% due to higher fuel 
imports, including of refined fuel, and capital goods. 
There is increasing evidence that the trade account 
deterioration is due to intermediate and capital goods 
rather than consumer goods. Consumer goods 
account for around 30% of imports, with the 
remainder split roughly equal between intermediate 
and capital goods. The trade deficit widened to 2.4% 
of GDP from 0.1% of GDP in 2004 (prior to that it 
was in surplus). The services deficit widened due to 
the transport cost of higher imports. The Q406 
current account deficit was 7.8% of GDP, reflecting 
exceptionally high oil imports due to rebuilding of 
inventories, but this moderated to 7% in Q107. In 
Q107 accrued South African Customs Union 
(SACU) 5  transfers were included in the financial 
account. This flatters the current account deficit 
somewhat but makes no difference to the overall 
balance of payments.  

Over the medium term the major influence will 
continue to be the trade account, due to strong public 
and private investment; high oil imports, including 
of refined oil; and only a slight moderation of 
consumer goods imports. But the services and 
                                                           
5  These relate to underpayment of 2005 revenues to SACU 

members. 

Macro-Prudential Indicators 
Change (%) 2003 2004 2005 2006
Private credit GDP (%) 69.1 70.0 75.2 84.2
Real exchange rate 31.7 10.5 0.8 -4.0
Real equity prices 12.0 21.6 43.8 37.8
Real property prices 13.7 20.5 14.9 7.9
Source: Fitch 
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income deficits will continue to widen due to 
transport costs and rising dividends and interest 
payments to non-residents. These are expected to 
keep the current account high in 2007-2009, in the 
6%-7% of GDP range. Beyond the medium term, 
improved competitiveness from investment, trade 
and micro-reforms should raise the relatively low 
export share and help moderate the current account 
deficit. 

In 2006, the current account deficit was covered by 
very strong portfolio inflows and a significant 
increase in net external borrowing. There has been a 
turnaround in net equity portfolio inflows since 2003 
and these inflows doubled from their level in 2004 
and 2005 to USD13.5bn, reflecting firm economic 
growth and rising share prices. In terms of net 
external borrowing, portfolio debt inflows rose 
substantially to USD6bn and private borrowing to 
USD9bn. There was increased outflow of net 
investment assets and increase in net foreign assets 
of the banking sector (which helps the net external 
debt ratios). In 2007 portfolio inflows remain strong 
and public- and private-sector corporations continue 
to borrow abroad for investment spending. After a 
large one-off outflow in 2006 due to the sale of an 
equity stake in a domestic gold-mining company to a 
South African company, the outlook for FDI looks 
more positive, though it remains quite low. Recent 
transactions include the purchase of the retailer 
Edgars through a foreign private-equity transaction 
and the potential sale of Vodacom. Over the medium 
term, increased net borrowing by the private sector is 
likely to make a greater contribution to current 
account financing.     

As regards reserves, a healthy balance-of-payments 
surplus as a result of very strong financial inflows 
and support by the National Treasury, which covers 
a fair amount of the cost of sterilisation, has enabled 
the SARB to continue to make good progress in 
building reserves. Reserves (including gold) stood at 
USD28.3bn at the end of June 2007, up from 
USD25.6bn at the end of 2006 (end-2005: 
USD20.6bn). South Africa’s reserves including gold 
were equivalent to 10% of GDP in 2006, compared 
with a ‘BBB’ median of 22.5%. 

External Debt 
Gross external debt rose by around USD12.5bn in 
2006 due to increased borrowing by the private 
sector and non-resident holdings of domestic debt to 
USD65bn or 25% of GDP. Fitch expects the faster 
accumulation of external debt by the private sector 
and public corporations to continue, resulting in debt 
ratios of around 30% of GDP and 80% of CXR by 
2008. These numbers are very moderate and still 

compare favourably with the ‘BBB’ medians of 42% 
of GDP and 103% of CXR in 2008.  

South Africa’s net external debt ratios at 2.3% of 
GDP and 7.2% of CXR, in 2006 compare very 
favourably with 22% and 24% respectively for the 
‘BBB’ medians and are in line with the ‘A’ medians. 
Excluding the FDI-related debt component, 
estimated at USD7.6bn in 2006, South Africa was a 
net external creditor. Due to the faster build-up of 
private debt Fitch expects the net external debt ratios 
to deteriorate somewhat, but still remain very low. 
The NXPD ratios, on the other hand, are expected to 
continue to decline due to very minimal public 
external borrowing and ongoing build-up of official 
reserves. The NPXD/GDP and NPXD/CXR ratios 
were 1.5% and 4.5% respectively at end-2006. By 
comparison, the majority of ‘BBB’- and ‘A’-rated 
sovereigns are net public external creditors. Fitch 
forecasts South Africa to become a net public 
external creditor in around 2008-2009. Around half 
of public external debt is non-resident holdings of 
rand debt. Within the ‘BBB’ category only Hungary 
(‘BBB+’) has a sizeable amount of domestic debt 
held by foreigners – around 40% of PXD.   

Short-term trade finance by the private sector 
increased sharply in 2006 to USD15bn or 43% of 
foreign-currency debt. Combined with a rise in non-
resident holdings of local debt, this resulted in a 
small deterioration of the 2007 liquidity ratio 
(measured as the ratio of liquid foreign assets to 
liabilities falling due within the next year plus non-
resident holdings of domestic debt). It nevertheless 
remains comfortable and at around 140% is in line 
with the ‘BBB’ median. Despite a record current 
account deficit, the gross financing requirement 
(measured as the current account deficit and 
amortisation/gross official reserves) remains 
comfortable at below 100%, helped also by low 
amortisation.  

-40
-20

0
20
40
60
80

100
120

South
Africa

(BBB+)

BBB
median

Namibia
(BBB-)

Thailand
(BBB+)

Mexico
(BBB)

Hungary
(BBB+)

GXD NXD NPXD

External Debt Comparison 2006 

CXR (%)

Source: Fitch
 



Sovereigns 

Republic of South Africa: July 2007 

12 

 Appendix 
 

Fiscal Accounts Summarya 
GDP (%) FY03 FY04 FY05 FY06 FY07f FY08f FY09f
Revenue and grants (excl. priv'n) 32.3 33.6 35.1 36.4 37.9 38.4 38.7
  Tax revenues  26.3 27.6 29.5 30.8 31.8 32.2 32.7
   
Expenditure and net lending 34.9 35.6 35.4 35.8 36.9 38.1 39.0
  Interest payments 3.7 3.5 3.4 3.1 2.7 2.5 2.1
  Capital spending 3.9 3.6 3.8 4.5 4.9 5.4 5.8
   
Primary balance (excl. interest) 1.1 1.6 3.1 3.7 3.7 2.8 1.8
   
Overall balance -2.6 -2.0 -0.3 0.6 0.9 0.3 -0.3
   
Financing   
  Domestic 2.8 1.6 0.2 -0.7 -0.8 -0.1 0.6
  Foreign -0.2 0.4 0.1 0.1 -0.1 -0.2 -0.3
   
General government debt 35.5 35.3 33.8 31.3 28.4 26.2 24.3
  Domestic 20.6 22.2 22.4 31.3 16.0 14.3 13.0
  External 14.9 13.1 11.4 0.0 12.4 11.9 11.3
Public debt (% of revenue) 109.9 105.2 96.3 86.0 75.1 68.3 62.8
   
Memo   
Interest service (% of revenue) 11.6 10.6 9.6 8.5 7.2 6.4 5.5
Investment of the public corporations  
(% of GDP) 

1.7 1.6 1.7 2.2 2.3 2.3 2.4

Public-sector borrowing requirement (% of 
GDP) 

2.3 1.5 -0.8 -0.7 0.3 1.2 1.4

a All figures refer to the general government 
Source: South African Reserve Bank, Department of Finance and Fitch estimates 
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Balance of Payments  
(USDm) 2003 2004 2005 2006 2007f 2008f 2009f
Current account balance -1,902 -7,003 -9,142 -16,276 -17,973 -18,832 -19,129
% of GDP -1.1 -3.2 -3.8 -6.4 -6.8 -6.6 -6.1
% of CXR -3.8 -11.4 -12.8 -19.9 -19.1 -17.5 -15.6
    
Trade balance 3,431 -282 -1,204 -6,175 -7,163 -7,426 -7,152
Exports, fob 38,700 48,237 55,280 63,767 73,969 85,065 97,824
Imports, fob 35,270 48,518 56,484 69,941 81,132 92,490 104,976
   
Services, net  254 -646 -998 -2,269 -2,439 -2,739 -3,068
Services, credit 8,298 9,682 11,157 12,022 12,924 13,699 14,521
Services, debit 8,045 10,328 12,155 14,291 15,363 16,438 17,589
   
Income, net -4,591 -4,318 -4,929 -5,293 -5,622 -5,917 -6,159
Income, credit 2,857 3,259 4,640 5,944 7,133 8,560 10,272
Income, debit 7,447 7,576 9,569 11,238 12,755 14,477 16,431
O/w: interest payments 2,171 2,198 2,422 2,320 2,235 2,224 2,238

   
Current transfers, net -996 -1,758 -2,011 -2,539 -2,750 -2,750 -2,750

    
Capital and financial account, net 3,222 8,280 11,434 16,227 18,480 17,480 16,980
   
Non-debt-creating flows, net 867 5,262 11,458 6,999 13,500 12,500 12,000
Direct investment, net 231 -604 5,223 -6,507 2,300 2,000 2,000
 FDI inward 783 701 6,133 -11 4,000 4,500 4,500
 FDI outward -553 -1,305 -909 -6,496 -1,700 -2,500 -2,500
Portfolio equity investment, net 636 5,866 6,234 13,507 11,200 10,500 10,000
   
External borrowing, net 2,473 2,761 3,363 15,400 12,050 11,250 10,750
Portfolio debt securities liabilities 176 696 -1,532 6,855 3,500 2,500 2,500
Other investment liabilities 2,297 2,065 4,896 8,545 8,550 8,750 8,250
   
Net lending abroad -377 -372 -3,418 -7,870 -7,000 -6,500 -6,000
Portfolio debt securities, assets -89 -156 85 -569 -100 -100 -100
Other investment, assets -288 -216 -3,503 -7,301 -6,900 -6,400 -5,900

   
Capital nes, net 44 52 30 30 30 30 30
   
Net errors and omissions 3,466 5,623 3,474 5,427 4,500 5,000 5,000
   
Overall balance = chg in reserves 4,786 6,900 5,766 5,378 5,007 3,648 2,851
   
Memo   
Gross borrowing (incl. short-term) 14,601 14,847 13,742 27,144 29,083 29,389 31,597
Gross external financing requirement 5,675 10,589 11,612 18,310 19,737 21,702 21,976
Stock of international reserves, excl. gold 6,496 13,141 18,579 23,057 28,063 31,712 34,562
Sources: South African Reserve Bank, IMF, World Bank and Fitch estimates 
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External Debt and Liquidity 
(USDm) 2003 2004 2005 2006 2007f 2008f 2009f
Gross external debt 43,045 49,892 52,058 64,624 76,813 87,670 98,120
  % of GDP 25.8 23.1 21.5 25.3 29.1 30.9 31.5
  % of CXR 85.9 81.2 73.0 78.8 81.5 81.5 79.9
   
By maturity   
  Medium- and long-term 30,952 36,689 36,067 41,906 51,400 60,545 69,282
  Short-term 12,093 13,202 15,992 22,718 25,413 27,126 28,838
  % total debt 28.1 26.5 30.7 35.2 33.1 30.9 29.4
   
By debtor 43,045 49,892 52,058 64,624 76,813 87,670 98,120
  Public sector 23,566 26,962 27,775 28,633 32,201 34,272 36,168
   O/w general government 21,380 24,756 25,859 26,670 30,101 32,159 34,041
   O/w non-res holdings of domestic debt 9,551 13,349 14,973 15,152 17,643 19,422 21,202
   O/w bearer bonds and long-term loans 9,073 8,731 8,163 8,302 8,492 8,021 7,623
  Non-bank private sector 13,614 15,956 16,434 25,652 30,610 35,409 40,227
   O/w inter-company loansb 4,911 6,558 5,901 7,568 7,468 7,668 7,868
  Banks 5,865 6,974 7,849 10,339 14,139 18,139 21,889
   
Gross external assetsa 32,490 40,972 47,047 58,705 65,847 71,523 76,401
  International reserves, incl. gold 8,154 14,886 20,624 25,593 30,847 34,523 37,401
  Deposit money banks'  foreign assets 24,336 26,086 26,423 33,112 35,000 37,000 39,000
   
Net external debt 10,555 8,920 5,011 5,919 10,967 16,148 21,719
  % of GDP 6.3 4.1 2.1 2.3 4.2 5.7 7.0
  % of CXR 21.1 14.5 7.0 7.2 11.6 15.0 17.7
   
Debt service (principal and interest) 5,944 5,784 4,892 4,354 3,999 5,094 5,085
  Debt service (% of CXR) 11.9 9.4 6.9 5.3 4.2 4.7 4.1
  Interest (% of CXR) 4.3 3.6 3.4 2.8 2.4 2.1 1.8
   
Liquidity ratio (%) 87.6 129.6 145.0 146.4 144.7 140.4 142.0
Excl. banks' foreign assets 35.1 32.5 52.7 64.2 63.1 65.8 68.5
a Non-bank private-sector external assets are not taken into account 
b Adjustment to include FDI-related debt based on IMF balance of payments data 
Source: South African Reserve Bank and Fitch estimates and forecasts 

 

Amortisation Schedule on Medium- and Long-Term Debt 
(USDm) 2007 2008 2009 2010 2011 2012
Public sectora 1,267 2,292 2,040 1,028 522 1,483
General government 757 955 1.839 333 356 1,347
O/w bearer bonds and notes of the public sector 505 659 1,500 0 0 1,000
Private sector 497 578 807 405 295 189
Total 1,764 2,870 2,847 1,433 817 1,672
a Includes amortisation of public enterprises 
Source: South African Reserve Bank 
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